
street sono REGO. No.0. L-sanuno 

JIRNd sn 
The Gazette of Sndia 

sh -Bh.U.-34-30092021-220076 
CG-DL-E-30092021-230076 

EXTRAORDINARY 
sare are 3s (i) 

PART Il-Section 3Sub-secton () 
saree & fer 

PUBLISHED BY AUTHORITY 

#3710) ‘at Re, reat, Fraere 30, 2021/8, 1943. 
No. 3710) NEW DELHI, THURSDAY, SEPTEMBER 30, 2021/ASVINA 8, 1948 

sare Rear sear 

‘rE fest, 30 frsear, 2021 
freer: area at gt ae re gat Fre sere exe tee (fre) 

‘arr, 40449) — 
1 after 
14,0 Gor oforgee 3 omm ge aa at earn a ag & fren gt, aeptce, are 

saree, fae, yearn Aa, ofa ate were, ee we te er ce nfs, A 

cor afatatinat a area, gare sit arera-aard (cost-effective) Fahy & Promfea are Hf ae 
ar ar #1 

1.2. eats area sfc age are anger st Fare, tam, Fat te fre tare 
fay mee Aire Soe aa fy, Fe eae A Fay esos Pra eek ae ee AT 
sitar are #1 eee, ez sear fre 25 wey, 2001 a sere Fr Fra, 2021 TAT 
fre At eet yea fra ar &, are a A at Sea He ars aT 
a 
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fare fire oro aa fm, ere rer H Gor ote So wey fem see a 
sirergt (rsa) ) aoe a age A 
en a acer ar see re For ae Fe mer tnt a oes wo Fae 
sara ae Fea ee afte ra aT aH 
wr 
saree fe at Fan, wat ate ae at seyret a fT 
am 
‘rar ie rer a arr, et Fa ae nt ange for A 

Revaft sor 

a) sare amt (reat argh, greta, soe sree ae; 

22) Re ae ates ae, cece Poe an, See one ate sea te ear fe 
weer eT eet 

8.8, aenre gre sere oe or Sr ae Fo erga a ere Fear ar area A 
34,0 der ate a weryat ant afi, Fear afte Fat acre Prairies Ao ree 8, 

‘sewe Hagsrre (Air) areraT rea Fr 
‘werent Hag Heaven (teerane) evar et ag Ara aries fat eer 

cared ean ac ereart sree egreree 
ci wat cid raat 

(erent) (ereree) (ereres) (emer) 
2 05 4 1 

35, ae Retard Fe, fe he Fo arpa kt Baile okt cae, oe area eT 

86, Fe rat snk a re ae we ra a ares, 2017 H afew A 
37. rary fatatarst a ag earite we Af er weet Pe sore ae reer 

(Steen arava Fear ae xar 2, Sar a a Fs APT Rea ITT A 
4.0 dear rariecr 
4A rpm ar anfere Reia nf 2021-22 8 arte doar Ata at aT oT 
4.2, fey fire Fre ah Fe sere ae eaves (fied) or evar abe taco sot 

fafa ai # feat are 



fare tas 3G) a TT TMT 3 
4.3. eb ae corre fir at ira fr a ty, Fe ae Patra wt 2023-24 

fair recor aft om 
8 teen eraeert 
SA, an Peet eters, Fata a roast Fett afer a ate Fe at A PAT a 

fer a (tert rare) Bt a ae a em aS PEAT TAT A 
8.2. ween a a Fett Pte a St ate Gt eat A athe gr re ste a Pra) 
Seance car ar 8 a i Fa Are Fe Har eT A 

5.3, Te Reenter area (value addition) Wr PR esta area ae ETT 
‘aor da Pe ee afeaes Pra aT A 

84. afte eer fre, fe ste fr erga & fe ater & ferent fhe ato eT 
sree te Rete i sear ace sre (fea) 3 Fe A 

85, arent arena (value addition) weary sores a roman (fier), aT 
swede 3 Fre 20% ah 

8.6.0 fon she Gre rapa & fafa fee ore seer aaa deares often, rer 
ETH (value addition) searer eases (Aten) zea sea a he ew (FT 
sw 2021-22) 5 Fr serena Frat ara Hera eT 
ater Fre wenger erent arm care (Cherard)worre (Ftte a 2021-22 vor eT we 

wera ay see 
em seat we sqet | renter | semen wea | eee 

marad | arftarcere | oarfter | qeenincere | ateerer (aierers) wee) cere ete) | Fe) (tremor) xe 
(%) (erent) 

ea 222 700 Cy 0 20% 3 

S27. ewan ag Sere (feta) ec aa are Fra a a Pant ftir a Fe 
bh eae ar 40% Te wre OTH ATE AT oT TT A 

5.8, fe att fata, rt Fre tra at Fe re ora rani a a Ta Fe 
aan, a aa ae fa a fe ae seore aia Seen (feed) At ao TA, 
earn wh tr sourer ae Sores (froma) ve fae A, ae Ae 
aot a He ates see at eT Te ee ere Fr, ae a PAPA TT 
100 aire we Fakta Fars wt 2021-22 # 65 wg aaa A tte a &, AT TAT 
35 Ae wet A yeaah 40 Fee eA Ea seeTTT HS wee TTR ae (aie 
100 were #1 40%) FART se Fe eH sree are Se (frerare) 3 Fee ret 
rom sere Fairs at 2022-23 HF, fe eA oe Pat ote he HET: 200 TATE TE se 
110 wre ae, at sear Hae 90 Tes BU A ATT, ATA BO AE AT (200 TIE AT 
120409) gr eas ter fire far Paar see Rat ve fe Soe 
eng Sree (fread) ay aa ae ar, waif sa Aa Pantie ae Sate oT AT 
agevaeis waft at er ae Par & abe tra wt 2022.28 3 fre 85 ete ee aT rae 
eras (spas 90 wig eee HS wate ST TH) oft 80 TATE AT CT Fat AT 40%) 
aera tar afire 
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feather afore 

6a. fa she Sor eagat & fae sore aia sees (freon) oer a ft ae 
4120 erg ae Gea coe a at we ae) A Ae Pe at A aie ge ETT 
set Praga #: 
Prat greats Resear dea ere (ewer & aqua tare aa 

wareé | RA rag | arqaerer | ditrorad 
fret | wreaitas | senet dag | dag iterer 
after paral qerriz(er | tamer | trowrarf 
wre waz) reser se) 
way | zm | 

feazvz | 200 | 120 80 20% 16 | Feaz223 
fraz23| 400 | 240 160 20% 32 Paaae.24 
Faw23-24 | 900 | 540 360 20% 72 | Fra2a25 

wr | 1500 | 900 ‘600 20% 720 

6.2. Fev te Bea eat Fm serena stores (fern) dae Ata ait ate ga Pe 
saftore 120 ate me ae aca 81 afk ce rT ae Pee TTR TT HH TT 
ara, are TTT Te oe a FEAT ATT 

63. aren Fe eae sea at 120 ete a A ae ta re nf Rea aT 
64. Ua sere sag snes (fread) ait fafa 30 ite ok ea 120 wae RT 

farfix oftora a1 25% 31 
65.0 sree aeare t fafer gerren ara sree (feta) stort ae we fata aT af 

so a Fe a 8, a see arg ey a Tear a, 2 Ha AT rT 
(disqualty) Peat ar -rear21 

7. aftr oer = a er re Fm re are Rear Rea rc et 
(Sree rene ear re ec are, ae he rater ETT aT 
tre mares ee a eT AE erent eT ea A 
ae Fanfare ara ee FA ar aA 

a) sewer sere (fiero) afro Fr os at as; 
sa) felon Ber te fn se ee oan Fa te er A a te 

sede aa tor a ee 
13) Pati sraren sare res (feat) rat we oe At aaa are te A 

far tara aT Tat TATA (duplication) A sera A aT Feat Mt srr (diversion) 
aa am 

sates ears) are aot ar ara AT 
‘wearer eas Steere (freee) ar arate ate ere 

9a arma ae arte aren ft clrg ea tee are Rear aaa, a Fer he Fe TT 
sa fafa ae oft 2 
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9.2. at se rn aren eee tre er re aT Fe APR Te ST 

et 8, A cen ee aT fe ee eT Pe aT AT 
93 en aren Sreargs 3 afte eq rar Fs aE ofa Ae WAR afr le ora 

40.0 searen ata sare (ferrand) dra wtf - Feat 11 eae, 2020 Rte ae 
-ranrpites, iftiea afta A serra # aat ar aferecr aye (Peis 10 3H, 2020 
crossing are fate are aig) seen ae ere (Aten) ara A Pot 
eon ate emer altar om A eT ay, Arn aH A TT 
afar a ate ag a a Fe flee ertare wt aaa Rate tore afta fae 
sera, ae fee array arent aE ot ere ra acd ta eg ae aT 
420 arg eae Fie a te rar, ara are we aE Fare Fe Ta 
‘arm 

44. oe Fre Reefer = rae Th frre fe rege Rete sere ager Pr 
‘ac rar are Reet rea a a ate Reet Ae Ft at aT 
rea ee aT at 

tert, #-29017187/202 renters 

MINISTRY OF CIVIL AVIATION 
NOTIFICATION 

New Delhi, the 30th September, 2021 
‘Subject: Production Linked Incentive (PLI) scheme for drones and drone components in India 

) 444(E). — 
1. Introduction 
EL. Drones offer tremendous benefits to almost every secor of the economy, including but not limited 

to, agriculture, infrastructure, emergency response, transportation, geospatial mapping, media and 
centertinment, law enforcement and national defence ete. mapping and scienitic research by 
automating dangerous and repetitive tasks and enabling these activities to be performed in 
‘transparent, efficient and cost-effective manner. 

1.2, Imorder to make India a global hub forthe esearch and development, testing, manufacturing and 
‘operation of drones under the Atmanirbhar Bharat Abhiyan, the Cental Government plans to create 
4 growth-oriented regulatory framework for drones. Accordingly it released the liberalised Drone 
Rules, 2021 on 25th August 2021, The rules have been well received and may lead to significant 
‘rout in this high potential sector 

13. Inorder to facilitate further growth, the Government has approved the Praduction Linked Incentive 
(PLI) scheme for drones and drone components in Indi (the scheme") 

2. Objective - The objective of this scheme is to incentivise manufacturing of drones and drone 
‘components in India so as to make them self-sustaining and globally competitive, 

sibility 
3.1. All manufaturers of drones in India shall be eligible for this scheme subject to compliance with 

“other requirements specified hercin, 
32, All manufacturers of the following drone components shall be eligible, subject to compliance with 

other requirements specified herein: 
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8) Airftame, propulsion systems (engine and electri), power systems, batteries and associated 

‘components, launch and recovery systems; 
'b) Inertial Measurement Unit, Inertial Navigation System, light control module, ground contol 

station and associated components; 
©) Communications systems (radiofrequency, transponders, satellite-based et); 
4) Cameras, sensors, spraying systems and related payload ete; 
©) "Detect and Avoid” system, emergency recovery system, trackers etc. and other components 

critcal for safety and security 
33. The list of eligible drones and drone components may be modified by the Central Government 

from time to time, 
34. All manufacturers of drones and drone components whose annual sles turnover is above the 

following threshold shall be eligible for claiming PLE: 

‘Minimum annual sales turnover for claiming PLT 
Tndian MSME and startups Tndian Now-MISME 

Drone ‘Component Drone ‘Component 

ANRC) INR CH, ANRC) NR Cr) 
z os 7 T 

35. For new investors, the annul sales turnover from sale of drones and drone components should be 
above the threshold mentioned under the eligibility norms. 

3.6. Manufacturing shall have the same meaning as defined in the Central Goods and Services Tax Act, 
2017, 

3.7. Component manufacturers shall have to establish thatthe drane components for which PLL is being 
claimed is used soley inthe manufacturing of a drone 

4. Tenure ofthe scheme 
4.1. The tenure ofthis scheme shall be three years starting from the financial year 2021-22. 
42. The PLI for a particular financial year will be claimed and disbursed in the subsequent financial 

year. 
43. An approved applicant shall be eligible for hencfits for three consecutive financial years but not 

beyond financial year 2023-24 

5. Computation ofthe incentive 
SS. Eligible sales tumover is defined as the total sales tumover achieved in @ financial year (net of 

GST) from the sale of drones and drone components as stated in such manufacturer's 
52. Eligible purchase cost is defined as the total cost (net of GST) incurred in a finan 

purchase of drones and drone componcnts as stated in such manufacturer's GST retums. 
53. Eligible value addition in India in a financial year shal be eligible sales turnover minus the ligible 

purchase cost as defined above. 
54. For ample clarity, developers of software for drones and drone components are also eligible forthe 

PLI, subject to the eligibility norms and guidelines ofthis scheme. 
55. The PLi rate applicable tothe eligible value addition in India shall be 20% forthe entire tenure of 

the scheme. 
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56. The eligible PLI for « manufacturer of drones and drone components shall be the product of the 

cligible value addition in India and the PLI rate a illustrated in the following table for @ sample 
year (PY 2021-22}: 

ilustrative PLI ci ‘ulation for a manufacturer (for sample year FY 2021-22) 
ge vas ppb Perhan- PL rae or 

cam year | SalsNetet | secorasr | mtn nade | iyeagitinn | PL 
INR er) (ENR er) mH (INR er) 

wae] 10 wo w 2% ¥ 

5.7. The PLI shall be provided only ifthe manufacturer achieves an eligible value addition in India of at 
least 40% of the eligible sles tamover forthe financial year. 

58. In case & manufacturer fails to meet the threshold for the eligible value addition in India for a 
particular financial year, he shall not receive any PLL forthe sid financial year. He will however 
be eligible to receive the said PLL inthe subsequent year subject to him making up the said shortfall, 
in rupee terms in the subsequent year. For ample clarity, if a manufacturer has sale of INR 
100 crore and a purchase cost of INR 65 erore in say, FY 2021-22, the value addition is INR 38 
crore. The vale addition is INR § croe less thaa the minimum requirement of INR 40 crore (i. 
40% of 100 crore). Such manufacturer shall not be eligible for PLL in the said financial year. Inthe 
‘next financial year 2022-23, if his eligible sales and purchases are INR. 200 erore and INR. 110 
crore respectively his value addition works out to INR 90 crore, which is more than the minimum 
value addition requirement of INR 80 crore (i. 40% of INR 200 crore). Such manufacturer may 
thon claim PLI for the previous year, since he has covered up the value adition shortfall of INR 5 
crore of the previous financial year and his reduced value addition of INR 85 crore (ie. INR 90 
crore less INR 5 crore) for FY 2022-23 i also above the value addition threshold of INR 80 crore 
(ie. 40% of the eligible sales, 

6. Financial outlay 
6.1. The total financial outlay of the PLI scheme for drones and drone components is INR 120 crore 

(Rupees one hundred and twenty crore only). The estimated payout schedule over a period of three 
financial yeas is as estimated below: 

“Estimated payout schedule of PLI for drones and drone components 
year | Sales-Net of | Purchase- | Eligible | PLUrate for | Applicable | Dishurse- 

GSTUNR | NetorGst | value value PL | ment year 
cy addition in addition (%) aren) | india NR (NR en) 

) 
30030 so) 0% is YD 
“00 20 10 20% 2 FYIR 

FYE 300 0 30 20% 7 PYRE 

TOTAL 1500 900 0 0% 10 
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The total financial outlay during thre years ofthe PLI scheme for drones and drone components is 
capped at INR 120 crore. In case the calulated incentive payout under this scheme exceeds the 
budge, it willbe reduced om pro-rata basis, 
The administrative expenses for the scheme will be absorbed within the overall limit of INR 
120 crore 
Total PLI per manufacturer is capped at INR 30 crores which is 25% of the total financial outlay of| 
INR 120 crores. 
Multiple claims by « manufacturer under different PLI schemes of Government of India may lead 
to disqualification of such manufacture, in addition to legal action as applicable unde the law. 

Project Management Ageney - The scheme would be implemented through a Project Management 
Agency (PMA) appointed by the Ministry of Civil Aviation. The PMA would provide secretarial, 
‘managerial and implementation support and carry out other responsibilities, as assigned by the 
Ministry of Civil Aviation from time to time. The broad responsibilities of PMA would, inter al 
include the following: 
8) Appraisal of applications and verification of eligibility 
'b) Examination of claims eligible for disbursement of PLI; 
©) Compilation of data regarding progress and performance ofthe scheme, including incremental 

investment and incremental sales and purchase of drones and drone components; 
4) To keep a check on any diversions arising out of any change in accounting policy oF 

duplication of benefits on account ofthe same activity under different PLI schemes 

“Aut - The scheme shall have provision for audit by an extemal auitor (Chartered Accountant oF 
‘Cost Accountant) appointed by Ministry of Civil Aviation, 

Approval and disbursement of PL 
“Application under the scheme ean be made by any company registered in India, engaged in the 
‘manufacturing of drones and drone components 
All applications will be submitted through an online portal maintained by the PMA. In case the 
portal isnot available, applications may be submitted in physical form to the PMA 
Claims for disbursement of incentive shall be filed on an annual basis by the applicant within six 
‘months from the end ofthe financial year to which the claim pertains. 

Monitoring of the PLI scheme - As approved by the Cabinet on 11th November 2020, the 
Empowered Group of Secretaries chaired by Cabinet Secretary (constituted by the Cabinet vide 
Gazette notification dated 10th June 2020) will monitor the PLI scheme, undertake periodic review 
‘of the outgo under the scheme, ensure uniformity of all PLI schemes and take appropriate action to 
censure thatthe expenditure is within the prescribed outlay. In addition, any changes required in the 
‘modalities of the scheme mentioned above subject to the condition that the toal financial outlay 
remains within the specitied limit of INR 120 crore, will be placed for consideration of the 
Empowered Group of Secretaries 

‘Guidelines tothe seheme- For the effective implementation ofthe scheme, the detailed guidelines 
shall be notified separately. The guidelines are ta be read along with the scheme. Incase of any 
inconsistency between the scheme and the guidelines, the provisions of the scheme shall prevail 

No. AV-29017/37/2021-SDIT-MoCA} 
AMBER DUBEY, Jt. Secy. 


