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MINISTRY OF CIVIL AVIATION
MOTIFICATION
New Delhi, the 30th September, 2021

Subject: Production Linked Incentive (PLI) scheme for drones and drone components in India

1.3

5.0, 444E). —

Introduction

Drones offer tremendous benefits to almost every sector of the economy, including but not limited
to, agriculture, infrastructure, emergency response, transportation, geospatial mapping, media and
entertainment, law enforcement and national defence etc. mapping and scientific research by
automating dangerous and repetitive tasks and enabling these activities to be performed in a
transparent, cfficient and cost-effective manner.

In order to make India a global hub for the research and development, testing, manufacturing and
operation of drones under the Atmanirbhar Bharat Abhiyvan, the Central Government plans to create
a growth-onented regulatory framework for drones. Accordingly it released the liberalised Drone
Rules, 2021 on 25th August 2021, The rules have been well received and may lead to sigmificant
growth in this high potential sector.

In order to tacilitate further growth, the Government has approved the Production Linked Incentive
{PLI} scheme for drones and drone components in India {*the scheme’ ).

Objective - The objective of this scheme 15 to incentivise manufacturing of drones and drone
components in India so as to make them self-sustaining and globally competitive.

Eligibility

All manufacturers of drones in India shall be eligible for this scheme subject to compliance with

other requirements specified herein.

All manufacturers of the following drone components shall be eligible, subject to compliance with
other requirements specified herein:
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a}  Airframe, propulsion systems (engine and electric), power systems, batteries and associated
components, launch and recovery systems;

b} Inertial Measurement Unit, Inertial Mavigation System, flight control module, ground control
station and associated components;

¢} Communications systems (radio frequency, transponders, satellite-based etc.);

d) Cameras, sensors, spraying systems and related payload et ;

e} ‘Detect and Avoid” system, emergency recovery svstem, trackers etc. and other components
critical for safety and security.

33 The list of eligible drones and drone components may be modified by the Central Government
from time to time.

34 All manufacturers of drones and drone components whose annual sales tumover is above the
following threshold shall be eligible for claimmg PLI:

Minimum annual sales turnover for claiming PLI
Indian MSME and startups Indian Non-MSME
Drone Component Drone Component
(INR Cr) (INR Cr) (INR Cr) {INR Cr)
2 0.5 4 1

15, For new investors, the annual sales turnover from sale of drones and drone components should be
above the threshold mentioned under the eligibility norms.

EX Manufacturing shall have the same meaning as defined in the Central Goods and Services Tax Act,
27,

3.7, Component manufacturers shall have to establish that the drone components for which PLI 15 being
claimed 15 wsed solely in the manufacturing of a drone.

4. Tenure of the scheme

4.1.  The tenure of this scheme shall be three years starting from the financial year 2021-22.

42, The PLI for a particular financial year will be claimed and disbursed in the subsequent financial
year.

43 An approved applicant shall be eligible for benefits for three consecutive financial years but not
bevond financial year 2023-24,

A Computation of the incentive

5.1 Eligible sales turnover is defined as the total sales turnover achieved in a financial year (net of
GST) from the sale of drones and drone components as stated in such manufacturer's GS'T returns.

52 Eligible purchase cost is defined as the total cost (net of GST) mcurred in a financial year for
purchase of drones and drone components as stated in such manufacturer’s GST retums.

5.3, Eligible value addition in India in a financial year shall be eligible sales turnover minus the eligible
purchase cost as defined above.

54, For ample clarity. developers of software for drones and drone components are also eligible for the
PLL subject to the eligibility norms and guidelines of this scheme.

5.5, The PLI rate applicable to the eligible value addition in India shall be 20% for the entire tenure of

the scheme.
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5.6,

The elimble PLI for a manufacturer of drones and drone components shall be the product of the
eligible value addition in India and the PLI rate as illustrated in the following table for a sample

vear (FY 2021-22):

IMustrative PLI caleulation for a manufactorer (for sample year FY 2021-12)

Rales - Not of Purchase - E'igjlh'l:-l'ljlli.‘- FPLI rate for Applicable
Claim vear 1:'“'-‘;'[' (ANR £5) Net of GST addition in India valoe additios PLl
(INR er) (INR cr) (%a) (INR cr)
Fy 21-22 100 il 40 20% 2

50

5.8,

The PLI shall be provided only if the manufacturer achieves an eligible value addition in India of at
least 404 of the eligible sales turnover for the financial year.

In case a manufacturer fails to meet the threshold for the ehigible value addition in India for a
particular financial year, he shall not recerve any PLI for the said financial year. He will however
be eligible to recerve the said PLI in the subsequent year subject to him making up the said shortfall
in rupee terms in the subsequent year. For ample clanty, if 8 manufacturer has a sale of INR
L (W) crore and a purchase cost of INR 65 crore in say, FY 2021-22, the value addition is INR 35
crore. The value addition is INR 5 crore less than the minimum requirement of INR 40 crore (ie.
40 of 100 crore). Such manufacturer shall not be eligible for PLI in the said financial vear. In the
next financial year 2022-23 if his eligible sales and purchases are INR 200 crore and [NE 110
crore respectively, his value addition works out to INR 9 crore, which is more than the minimum
value addition requirement of INR 80 crore (i.e. 40% of INR 200 crore). Such manufacturer may
then claim PLI for the previous year, since he has covered up the value addition shortfall of INR 5
crore of the previous financial vear and his reduced value addition of INR 85 crore (e INK 90
crore less INR 5 crore) for FY 2022-23 15 also above the value addition threshold of INR 80 crore
(ie. 40% of the cligible sales).

Financial outlay
The total financial outlay of the PLI scheme for drones and drone components is INR 120 crore

{Rupees one hundred and twenty crore only). The estimated payout schedule over a penod of three
fimnancial vears 15 as estimated below:

Estimated payout schedule of PLI for drones and drone components

Claim vear = Sales - Net of | Purchase - Eligible PLI rate for | Applicable Drisburse-

GST(INR Net of GST vialue valoe FLI ment year
crj addition in = addition (%)
(UNKerd | dia (v
cr)

(IMNK cr)

FY 21-22 | 200 | 120 8 | 20, 16 FY 22-23

Fy 22-23 400 240 L6 200 32 FY 23-24

Fy 23-24 S0 540 360 20" 72 FY 24-25

TOTAL 1500 00 (L] 20% 120
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The total financial outlay during three years of the PLI scheme for drones and drone components is
capped at INR 120 crore. In case the calculated incentive payout under this scheme exceeds the
budget, 1t will be reduced on pro-rata basis.

The administrative expenses for the scheme will be absorbed within the overall limit of INR
120 crore.

Total PLI per manutacturer is capped at INR 30 crores which is 25% of the total financial outlay of
INE 120 crores.

Multiple claims by a manufacturer under different PLI schemes of Government of India may lead
to disqualification of such manufacturer, in addition to legal action as applicable under the law.

Project Management Agency - The scheme would be implemented through a Project Management

Agency (PMA) appointed by the Mimistry of Civil Aviation. The PMA would provide secretarial,

managerial and implementation support and carry out other responsibilities, as assigned by the

Mumnistry of Civil Aviation from time to time. The broad responsibilities of PMA would, inter alia,

include the following:

a}) Appraisal of applications and verification of eligibility;

b1 Examination of claims eligible for disbursement of PLI:

c}  Compilation of data regarding progress and performance of the scheme, including incremental
investment and incremental sales and purchase of drones and drone components;

dl To keep a check on any diversions arising out of any change in accounting policy or
duplication of benefits on account of the same activity under different PLI schemes.

Aundit - The scheme shall have provision for audit by an external auditor ( Chartered Accountant or
Cost Accountant) appointed by Ministry of Civil Aviation.

Approval and disbursement of PLI

Application under the scheme can be made by any company registered in India, engaged in the
manufacturing of drones and drone components.

All applications will be submitted through an online portal maintained by the PMA. In case the
portal is not available, applications may be submitted in physical form to the PMA.

Claim for disbursement of incentive shall be filed on an annual basis by the applicant within six
months from the end of the financial year to which the claim pertains.

Monitoring of the PLI scheme - As approved by the Cabmnet on 11th Movember 2020, the
Empowered Group of Secretanes chamred by Cabinet Secretary (constituted by the Cabinet vide
Gazette notification dated 10th June 2020) will monitor the PLI scheme, undertake peniodic review
of the outgo under the scheme, ensure uniformity of all PLI schemes and take appropriate action to
ensure that the expenditure is within the prescribed outlay. In addition, any changes required in the
mosdalities of the scheme mentioned above subject to the condition that the total financial outlay

remains within the specified limit of INE 120 crore, will be placed for consideration of the
Empowered Group of Secretaries.

Guidelines to the scheme - For the effective implementation of the scheme, the detailed puidelines

shall be notified separatelv. The guidelines are to be read along with the scheme. In case of any
inconsistency between the scheme and the guidelines, the provisions of the scheme shall prevail.

F. Mo, AV-29017/372021-5D1T-MoC A

AMBER DUBEY, Jt. Secy.

Uploaded by DMe. of Printing 21 Government of India Press, Ring Boasd, Mayapun, New Delbi- 1 HO6d
amul Publishied by the Controller of Publicaisons, Dedhi-110054. a1 O KUMAR magminss



