
GOVERNMENT OF INDIA 
MINISTRY OF CIVIL AVIATION 

Lok Sabha 
UNSTARRED QUESTION NO. : 2007 

(TO BE ANSWERED ON THE 34st July 2025 ) 
VIABILITY GAP FUNDING 

2007. SHRI Y S AVINASH REDDY 
Will the Minister of CIVIL AVIATION 

be pleased to stat 
(a) whoth 
being charged by the airlines; 

the Government has taken note of the exorbitant airfares 

(b) if 50, the tails thereof; 

(c) whether the Government has any plans to cap these airfares to make 
air travel accessible and affordable for all and if so, the details thereof; 
and 

(@) the total amount paid to airlines under Viability Gap Funding (VGF) to 
‘compensate for low airfares, year and alrline-wise? 

ANSWER 

Minister of State in the Ministry of CIVIL AVIATION — (Shri 
Murlidhar Moho!) 
(a) to (c) Airfares are not subject to regulation by the Government and 
airlines have the flexibility to determine their airfares based on their 
‘operational needs, while adhering to Rule 135 of the Aircraft Rules, 1937. 
‘The pricing of airfares is subject to dynamic fluctuations influenced by the 
fundamental economic forces of supply and demand. Various determinants 
such as current seat occupancy, fuel costs, aircraft capacity, and 
competitive factors significantly impact airline ticket pricing. 

To ease surge in air fare, Ministry remains vigilant and sensitize airlines to 
exercise moderation! self- regulation, measures like increase in the 
number of flights, reallocating capacity, etc. are adopted as done during 
Pandemic, festivals, Mahakumb and Pahalgam Incident. 



In order to enhance the transparency in airfare, DGCA has set-up Tariff 
Monitoring Unit (TMU) that monitors airfares on solected 78 routes on a 
random basis by using airlines websites on monthly basis to ensure that 
the airlines do not charge airfares outside the range declared by them, 
under the provision of sub-rule (2) of Rule 135 of the Aircraft Rules, 1937. 
This covers about 27% of the domestic traffic.; 

(a) The Regional Connectivity Scheme (RCS) - Ude Desh ka Aam Nagrik 
(UDAN) envisages providing connectivity to un-served and underserved 
airports of the country through revival of oxisting air strips and airports, 
which in turn also promotes tourism, increase employment opportunities 
and regional growth across the country.; 

637 RCS routes connecting 92 unserved and underserved airports, 
Including 15 heliports and 2 water aerodromes have been operationalized 
under the scheme.The airfare on the RCS seats on which VGF Is provided 
to the Selected Airline Operators (SAOs) is for a 3-year tenure. 

The total amount paid to airlines under Vi 
and airline-wise is placed at Annexure. 

lity Gap Funding (VGF), year 



VGF Disbursed to Airlines 
(figures in Rs. Crore) 
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“Total VGF disbursed to airlines since 2017-18 is Rs. 4159.73 Crore. 


